GRANT AGREEMENT

BETWEEN

ISLAMIC DEVELOPMENT BANK
As

MANAGER OF THE GCC PROGRAM FOR THE
RECONSTRUCTION OF GAZA

AND

THE UNITED NATIONS DEVELOPMENT PROGRAMME/
PROGRAMME OF ASSISTANCE TO THE PALESTINIAN PEOPLE

FOR THE REHABILITATION OF GAZA STRIP
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AGREEMENT

THIS AGREEMENT is made on 7 /2 /1432H, corresponding to§2./ [ /2011G, between the
Islamic Development Bank (hereinafter referred to as the “IDB”) with its headquarters in
Jeddah, Kingdom of Saudi Arabia and the UNITED NATIONS DEVELOPMENT
PROGRAMME/PROGRAMME OF ASSISTANCE TO THE PALESTINIAN
PEOPLE with its office in Jerusalem (hereinafter referred to as “UNDP/PAPP”)

IDB and UNDP/PAPP may individually be referred to as the “Party” and collectively as the
“Parties”.

WHEREAS,

A) UNDP/PAPP’s focus is helping countries build and share solutions to the challenges
of early recovery, democratic governance, poverty reduction, crisis prevention and
recovery, and environment and energy;

B) UNDP/PAPP aims to enhance the standard of living in the Gaza Strip through a set of
developmental initiatives in the areas of electricity, housing, and solid waste
management. (hereinafter referred to as “the Project”), as described in Exhibits (1-9)
attached hereto; and

O IDB has approved a grant of US$ 8,500,000 (Eight million and five hundred
UNITED STATES DOLLARS) From its GCC Program for the Reconstruction of
Gaza (hereinafter referred to as “the Grant™) to assist the work of UNDP/PAPP
toward the execution of the Project.

NOW, THEREFORE, IDB and UNDP/PAPP agree to the following:

Article-1 THE PROJECT

The purpose of the present Agreement is to set out a general framework for an efficient
implementation of the Project financed by the Fund through the Grant. More specifically, the
grant will include the following components:

A) The rehabilitation of 50 housing units using self-help modality (direct implementation by
project beneficiaries) 2,000,000 USD.

B) The rehabilitation of Gaza electricity distribution and transport networks using UNDP
fast-track modality for procurement of materials and equipment. 5,000,000 USD.

C) The supply of solid waste equipment and tools using UNDP fast-track modality for
procurement of materials and equipment. 1,500,000 USD.
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Article-11 IMPLEMENTATION OF THE PROJECT

2.01

2.02

2.03

2.04

The overall supervision of the implementation of the Project by UNDP/PAPP and
pursuant to the Terms of Reference of the UNDP Thematic Trust Fund for Crisis
Prevention and Recovery established by the Administrator of the United Nations
Development Programme (UNDP) on 12 December, 2002, shall be undertaken by the
Trust Funds Department, IDB.

The Grant will be administered by UNDP in accordance with UNDP Regulations and
Rules in line with the terms and conditions set out in the Terms of Reference of the
above mentioned UNDP Thematic Trust Fund for Crisis Prevention and Recovery
(CPR TTF).

UNDP/PAPP shall submit to IDB, Trust Funds Department, monthly update report,
an interim progress report outlining progress made in the schedule of the Project
implementation, physical and financial aspects, issues and challenges encountered and
solutions proposed for the Project.

UNDP/PAPP shall submit a final narrative and financial report (hereinafter referred to
as the “Completion Report™) to the IDB, through the Trust Funds Department, at the
end of the Project Implementation Period estimated at (18) Eighteen Months starting
from the signature of the Agreement and receiving of first project installment by
UNDP/PAPP. Project extension can performed with exchange of letters between the
two parties.

Article-III FINANCIAL PROVISIONS

3.01

3.02

3.03

3.04

Subject to IDB relevant policies and procedures, IDB shall disburse to UNDP/PAPP
with an amount not exceeding of USS 8,500,000 (Eight million and five hundred
UNITED STATES DOLLARS) for the implementation of the Project in the manner
specified herein.

Upon the signature of this Agreement, UNDP/PAPP shall provide the IDB with a
detailed implementation plan indicating how UNDP/PAPP will implement the
Project.

Without prejudice to the generality of Section 3.02 above, IDB in consideration of the
efficient performance of the Project by the UNDP/PAPP agrees to an initial transfer
of advance payment of (30%) of the Grant upon the signature of this Agreement. to
the UNDP/PAPP’s account provided hereinafter in Section 3.04. Subsequent interim
deposits as replenishment shall be based on the liquidation statements, which justify
expenditures against previously received amounts, as well as the UNDP/PAPP’s
planned activities and obligations, up to the Grant amount.

Subject to above Section 3.01 and 3.03, IDB’s funds shall be channeled through the
country specific window of the CPR TTF. Transferred to the UNDPs following
account:

JP Morgan Chase Bank, N.A.

1166 Avenue of the Americas, 17" Floor

New York, NY, USA

UNDP/PAPP/PAPP Contributions Account No: 015-002284
Swift: CHASU33
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3.05

3.06
3.07

3.08

UNDP/PAPP shall immediately in writing acknowledge receipt of the funds
transferred by IDB.

All financial accounts and statements shall be expressed in United States Dollars.

Any amount to be disbursed by IDB for the Project under this Agreement shall be
exclusively used for the Project and shall not be used for any purpose or activity not
related to the Project.

IDB reserves the right to cancel, stop or suspend all or any part of any payment under
this Agreement if UNDP/PAPP fails or is unable to implement the Project as outlined
in the Exhibit (1-9) to this Agreement.

Article-IV UNDP/PAPP’S RESPONSIBILITIES

4.01

4.02

4.03

4.04

4.05

4.06

In managing the Project, UNDP/PAPP shall have, inter alia, the responsibilities and
the obligations:

) to implement the Project described in the Exhibit (1-9) to this Agreement in
good faith and in line with the relevant best practices.

(ii)  monitor, coordinate and evaluate the Project.

(iii)  any other services or assignment relating to the Project as may reasonably be
requested by IDB.

The UNDP/PAPP shall be responsible for the overall management and monitoring of
the implementation of the Project in close coordination with the Trust Funds
Department, IDB and in compliance with the UNDP rules and regulations as outlined
in the UNDP Programme and Project Management guidelines.

UNDP/PAPP shall prepare and undertake all activities regarding all aspects of the
implementation of the Project, including conducting site survey, beneficiary selection
criteria, training manuals, procurement..etc., that are necessary for the implementation
of the Project.

UNDP/PAPP undertakes the responsibility of the risk analysis regarding activities
financed by the Project, and ensures the availability of the arrangements needed for
the mitigation of such risks.

The funds shall be subject to the internal and external auditing procedures provided
for in the financial regulations, rules and directives of UNDP/PAPP, and up to the
reasonable satisfaction of IDB.

UNDP/PAPP undertakes that the implementation of the Project shall, where
applicable, be governed by the principles governing humanitarian assistance
operations. Principles of humanity, neutrality, nondiscrimination, impartiality,
fairness and independence shall be duly respected.

Article-V REPORTS AND AUDITING

5.01

UNDP/PAPP shall maintain full records of the activities of the Project, and make them

accessible to IDB duly authorized agents.

5.02 UNDP/PAPP shall, on regular basis, provide the IDB, via the Trust Funds Department,

with a monthly update report, interim progress reports (narrative and financial) and
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completion report (narrative and financial report), indicating major activities,
geographical areas, Beneficiaries selected, social impact, training aspect, financial
details, etc. The report should be amplified with case studies, success stories, and
photographs.

Article-VI REVISION, MODIFICATION, AND AMENDMENT

Each Party to this Agreement may request in writing a revision, modification, or amendment
of any part of this Agreement. Any revision, modification, or amendment agreed by the
Parties shall be reduced into writing and shall form an integral part of this Agreement. Such
revision, modification, or amendment shall come into force on such date as may be agreed by
the Parties. A revision, modification, or amendment shall not prejudice the rights and
obligation which have arisen from this Agreement prior to the date of such revision,
modification, or amendment.

Article-VII ENTRY INTO FORCE, DURATION AND TERMINATION

7.01 This Agreement shall enter into force on the date of its signature by the Parties.

7.02 This Agreement shall remain in force for a period of (18) eighteen Months starting
from the date of signing and may be renewed by mutual agreement of the Parties,
unless one Party notifies the other Party in writing at least 3 (Three) months prior to
the expiry of the period of his intention not to renew the Agreement.

7.03 After consultations have taken place between the IDB and UNDP/PAPP, and
provided that the contribution payments already received are sufficient to meet all
commitments and liabilities incurred in the implementation of the Project, the
Agreement may be terminated by IDB or UNDP/PAPP. The Agreement shall cease to
be in force 30 (Thirty) days after either of the Parties may have given notice in writing
to the other Party of its decision to terminate the Agreement

7.04 The termination of this Agreement shall not affect the implementation of ongoing
activities and functions which have been agreed upon prior to the date of the
termination of this Agreement.

Article-VIII GOVERNING LAW-SETTLEMENT OF DISPUTES

Any matter, disagreement, controversy, difference or dispute that may arise under this
Agreement or in connection with its interpretation, implementation or performance, shall be
settled amicably by consultation between the Parties and resolved in the spirit of good faith
and cooperation which already exists between the Parties.

Article-IX NOTICES

9.01 Any notice or request to be given or to be made by a Party to the other under this
Agreement or in connection therewith shall be in writing and may be given by telex or
letter. Such notice or request shall be deemed to have been duly given or made when
it shall be delivered by hand, mail, or sent by e-mail or telefax to the other Party at its
address specified in Article 9.02 hereof or any other address as it may designate by
notice to the other Party.
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9.02 For the purposes of Article 10.01 hereof, the Parties have given their addresses as
follows:

For IDB:

P.O. Box 5925

Jeddah 21432

Saudi Arabia

Tel: +966-2-646-6513
Fax: +1966-2-646-6661

For UNDP/PAPP:

4A Ya'qubi Street
B.O. Box 51359
Jerusalem 91191

Tel:  +972-2-626 8200
Fax: +972-2-626 8222

Article-X FAIRNESS AND NON-DETRIMENTAL

The Parties declare it to be a cardinal principle of this Agreement that shall deal the other
Party with fairness and without detriment to the interest of that Party, and if in the course of
the implementation of this Agreement unfairness to a Party is disclosed or anticipated, then
the Parties shall use their best endeavors to agree upon such action as may be necessary and
equitable to remove the cause or causes of the same.

EXECUTION SECTION

IN WITNESS WHEREOF, the authorized representatives of IDB and UNDP/PAPP have
signed this Agreement in two originals in the English language on the date appearing in the
Preamble hereto.
FOR AND ON BEHALF OF
ISLAMIC DEVELOPMENT BANK

FOR AND ON BEHALF OF
THE UNITED NATIONS DEVELOPMENT PROGRAMME

S A
Lﬂ““x % L2 :
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